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Successful Forecasting

• Sound Assumptions 
• Verifiable Information
• Reasonableness Testing



Forecasting Attributes

• Transparency
• Credibility
• Formality



Information Sources

 Taxpayer returns (sales and use tax)
 Taxpayer surveys (net proceeds, 

centrally-assessed CWIP)
 Other state agencies

• DMV (gallonage)
• Department of Transportation 

(Road mileage)
• State Demographer (population)



Information Sources
 County officials

• County Assessors and Centrally-
Assessed Property Section of DOAS, 
Dept. of Taxation (Segregation of 
the Roll Reports)

 Historical Data (5 year trends)
 Economic Forum
 Statutes, Regulations (limitations)
 News on the Economy
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PROPERTY TAX REVENUE 
PROJECTIONS



Property Tax 

Building blocks to forecast 
property tax revenue:
• Projected tax rates
• Projected assessed values
• Estimated effect of property tax 

limitations, exemptions, and 
abatements



Property Tax Limitations

 Tax Rate Limits:
• State of Nevada Constitution, Article 10, §2 

($5.00/100)
• NRS 361.453: Limitation on total tax levy 

($3.64/100)

 Revenue Limits:
• NRS 354.59811: Total revenue from property tax 

limited to 106% of maximum allowable for 
preceding year.

 Assessment Limits:
• NRS 361.225: 35% of taxable value



Credits, Abatements, 
Exemptions

Partial exemptions
Full exemptions
Abatements

• Residential, General, LEED, 
Renewable Energy, GOED



Projected Tax Rates

The Department of Taxation 
obtains tax rates from the 
finance departments of local 
governments in February.  



Segregation of the Roll Report

 NRS 361.390 requires county 
assessors to submit three 
segregation reports:
• January 31 (preliminary projection)
• March 5 (final projection)
• October 31 (true-up)





Pro Forma Report



NET PROCEEDS OF 
MINERALS TAX 
REVENUE PROJECTIONS



Net Proceeds of Minerals Tax

 Taxpayer projection reports 
(price/production/estimated 
deductions)

 Sliding scale Net to Gross Ratio Tax 
Rate

 Carry-forward credits
 Taxes due













CONSOLIDATED TAX (C-TAX)
REVENUE PROJECTIONS



Intro to CTX

 CTX was formulated in 1997 as a 
way to combine the distribution of 
six different tax types into one 
monthly distribution.

 Each tax type has  unique 
distribution rules and formulas



Components of CTX

 Cigarette Tax
 Liquor Tax
 Government Services Tax (GST)
 Real Property Transfer Tax (RPTT)
 Basic City County Relief Tax (BCCRT)
 Supplemental City County Relief Tax 

(SCCRT)



First Tier vs. Second Tier 
Distribution

 First Tier – Total amount of CTX 
available for distribution from of the 
components to each county

 Second Tier – Revenue distributed to 
each county is further allocated 
among local governments and 
special districts in each county 
according to base and excess 
distribution formulas



Second Tier Distribution

 Base Allocation: Recalculated 
annually.  The lesser of the prior 
year’s base or actual allocation 
multiplied by CPI determines the 
next year’s base allocation.  NRS 
360.680.

 From July 1, 2014 forward, the 
annual base allocation will be the 
prior year’s distribution multiplied by 
the 5 year average of CPI.



Second Tier Distribution

 Excess Distribution is the amount of 
revenue available to distribute after 
the Base Distribution has been 
made.

 The Excess formula combines the 5 
year moving average of the changes 
in population and assessed valuation 
for each local government, except  
Special Districts are based only on 
change in AV.





Other Projections Available:

 Local School Support Tax
 GST available to Schools
 County Option Motor Vehicle Fuel 

Tax (MVFT)
 County Option 1 cent MVFT
 1.25 cents MVFT
 1.75 cents MVFT
 2.35 cents MVFT



Website locations

 Preliminary Projections (2-15-16):
http://tax.nv.gov/uploadedFiles/taxnv
gov/Content/LocalGovt/PolicyPub/2016
-17PreliminaryProjections.pdf
 Final Projections (3-15-16):
http://tax.nv.gov/LocalGovt/PolicyPub/
ArchiveFiles/LGF_Revenue_Projections
/



Website locations

 Property Tax Caps (3-1-16 and 5-1-
16):

http://tax.nv.gov/LocalGovt/PolicyPub/
ArchiveFiles/General_Abatement_Facto
rs/
 Pro Forma Property Tax Projections 

(3-25-16):
http://tax.nv.gov/LocalGovt/PolicyPub/
ArchiveFiles/LGF_ProForma_Tax/



Revenue Projections

 Questions?


